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Steve McKnight - Money Magnet | Financial Strategies 

 

Money Magnet by Steve McKnight is a self-help guide focused on achieving 
financial freedom and a fulfilling retirement. The author emphasizes the 
importance of casting a long-term vision for financial success and prioritizing 
both survival, having enough income to live comfortably, and significance, using 
money to make a positive impact on others. The book stresses the need for 
financial discipline, saving, and investing to avoid relying on government assistance. 
The author challenges the common misconception that financial freedom is easy, 
stating that it requires effort, sacrifice, and delayed gratification. The book provides 
strategies for determining retirement savings goals and investment targets, 
ultimately advocating for a proactive approach to building wealth and achieving 
financial independence. 

 
Main Themes 

Financial Empowerment: Moving beyond mere survival to achieve significance 
through wealth creation and leveraging finances for a life rich in happiness and 
purpose. 

Vision & Motivation: The importance of establishing a compelling long-term 
vision to fuel the sacrifices and delayed gratification required for achieving 
financial freedom. 

Financial Freedom Formula: Identifying the limitations of common retirement 
plans and proposing alternative strategies for building substantial wealth.  

 
 
Most Important Ideas & Facts 
 
Chapter One - A Short Introduction to What's Ahead 

• Money as a Tool: Money is not inherently evil but a tool that can be used 
for both survival (meeting financial needs) and significance (creating a 
positive impact). 
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"It's just a tool that can be used to get a life (let's call that survival) and to give a life (let's 
call that significance)" 

• Survival & Significance: Achieving both financial security and a 
meaningful life are not mutually exclusive but rather complementary goals.  

"If you want your money to multiply, invest in survival. If you want your money to count, 
invest in significance. Want both? Do both!" 

• Attracting Wealth: Becoming financially attractive by investing in personal 
growth and significance will draw opportunities and valuable relationships.  

"If you want to attract more, first become more attractive." 
 
Chapter Two - Now and Then 

• The Price of Freedom: Financial freedom demands consistent effort, 
sacrifice, and delayed gratification. 

"There's nothing free about financial freedom." 

• Chance vs. Choice: Relying on chance (like the lottery) is statistically 
improbable. Choosing to invest consistently over time yields mathematically 
proven results. 

"Why rely on luck, when you can depend on skill?" 

• Financial Casualties: Being careless with finances can lead to financial 
hardship. True empowerment means making conscious, informed financial 
decisions. 

"True financial empowerment means not being casual with your money, lest you become a 
financial casualty." 
 
Chapter Three - Seeing is Believing 

• The Power of Vision: A compelling long-term vision is crucial for 
maintaining motivation and overcoming the temptation to spend 
impulsively. 

"You're likely to spend if you lack a compelling reason to save."  
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• Finding Motivation: Motivation stems from either the pleasure of achieving 
a desired outcome or the pain of avoiding negative consequences.  

"First, you need to think it — to give birth to an idea — and then you need to want it in a 
powerfully irresistible way" 

• Things vs. Time: Saving can be motivated by acquiring material possessions 
(things) or achieving financial freedom to control your time. 

• Empowering Budgets: Budgets should be seen as tools for progress rather 
than restrictions. A clear vision turns budgeting into a positive 
reinforcement mechanism. 

Chapter Four - The Formula for Financial Freedom 

• Retirement Reality: A majority of Australians rely on the age pension, 
often living below the poverty line, due to insufficient retirement savings.  

"more than three quarters of retirees need government welfare"  

• Pension as Sustenance, not Supplement: The age pension was designed for 
survival, not as a comfortable retirement income supplement. 

"The pension was envisaged as a form of income survival, not as an income supplement."  

• Time Miscalculations: Life's demands often lead to procrastination in 
building wealth, resulting in inadequate retirement funds. 

• Retirement Needs: Various benchmarks exist for estimating retirement 
income needs, including the ASFA Standard, Super Consumers Australia 
data, and the author's proposed $100,000 annual income target.  

 
Conclusion 
 
Money-Magnet" emphasizes that achieving true financial freedom requires a shift in 
mindset, a compelling vision, and a proactive approach to building wealth. It 
challenges readers to move beyond complacency and develop a personalized strategy 
for achieving lasting financial security and significance. 
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Glossary of Key Terms 
 
Financial Freedom:  
The state of having enough income from investments and savings to cover living 
expenses without relying on a traditional job. 
Survival:  
In the context of the text, earning enough income to cover basic needs and desired 
lifestyle expenses, as well as building emergency reserves. 
Significance:  
Using wealth altruistically to make a positive impact on others, create a lasting 
legacy, and give life meaning. 
Materialism:  
The focus on acquiring material possessions as a measure of success and happiness.  
Magnetism:  
In the context of the text, the ability to attract opportunities and high-quality 
relationships through personal growth and investment in significance.  
Financial IQ:  
The knowledge and understanding of financial principles, including investing, 
saving, budgeting, and managing debt. 
Financial EQ:  
The ability to recognize, understand, and manage personal feelings and emotions 
related to finances, including handling stress, delaying gratification, and making 
sound decisions under pressure. 
Compelling Vision:  
A clear and powerful image of a desired future state that motivates action and fuels 
perseverance in achieving financial goals. 
Age Pension:  
A government-provided income support payment in Australia for older individuals 
who meet specific eligibility criteria, including income and asset tests.  
Investment Capital:  
The accumulated funds used to purchase income-producing assets, such as stocks, 
bonds, real estate, or businesses. 


